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As we enter the second year since Russia’s invasion of Ukraine, we are steadfastly committed to the people  
of Ukraine and abhor the tragic losses inflicted by this brutal and unjust aggression. 

We applaud EFSE’s rapid and effective response to the crisis with the Stand with Ukraine programme,  
which greatly contributed to preserving business continuity both for the fund’s partner lending  
institutions (PLIs) and their end-borrowers, especially micro, small and medium-sized enterprises (MSMEs), 
throughout 2022.

Active in Ukraine since 2010, with a focus on MSMEs and agricultural financing, EFSE is to date also one of the 
largest providers of local currency lending to the country’s financial sector. Despite the war, Finance in Motion’s  
office in Kyiv remains open for business, ensuring continuity with partner financial institutions, other  
international lenders, regulatory authorities, business networks, and other partners in the entrepreneurial 
ecosystem. These relationships have been further strengthened during 2022, as EFSE not only addressed  
urgent funding and technical support needs, but also provided additional, essential grant support to a range  
of small businesses and other actors within the MSME ecosystem. 

In times like these, access to finance is critical to ensuring the resilience and viability of MSMEs; they are the 
backbone of the region’s economy. The crisis has caused significant volatility in our target markets, resulting  
in elevated inflation and price shocks in food and energy. The new normal became all the more challenging for 
MSMEs as central banks raised interest rates to respond to inflationary pressures. On the financial sector side, 
rising interest rates and volatility in debt capital markets at the global level drove the demand for more stable 
longer-term funding. This applied especially to local currency and MREL-eligible* senior debt instruments.  
Here, regulators pushed and are continuing to push banks to build more resilient and robust capital and liability 
structures.

Greetings from the Fund Manager  
and Advisor

Jasminka Begert
Director,  

Finance in Motion

*  The minimum requirement for own funds and eligible liabilities (MREL) is set by resolution 
authorities to ensure that a bank maintains at all times sufficient eligible instruments  
to facilitate the implementation of the preferred resolution strategy.
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https://www.efse.lu/news-events/all/newsdetail/bolstering-support-for-ukrainian-greentech-and-sme-businesses
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EFSE’s activities have been mapped against the SDGs at SDG target level,  
based on which six have been selected as core SDGs.

SDG EFSE contribution anD inDicatorS 2021 2022

SDG 1 – no Poverty
EFSE contributes to eradicating poverty by meeting the basic financing needs  
of micro, small, and, medium enterprises and low-income households. 

Subloans facilitated to MSMEs and households1 1,110,000  1,160,000 

Share of total rural and MSMEs subloans disbursed below 20,000 EUR 85% 82%

Share of microfinance institutions among active partner lending institutions 26% 24%

SDG 2 – Zero Hunger 
EFSE helps improve agricultural productivity and the livelihoods of small-scale  
food producers through secure and equal access to financial services. 

Share of subloans disbursed to rural end-borrowers 40% 57%

Share of partner lending institutions with EFSE investments dedicated to rural & agri financing 47% 43%

SDG 8 – Decent Work and Economic Growth 
EFSE contributes to economic development and job creation by enabling entrepreneurs to establish  
and grow businesses through, for example, tailored financial services, mentorship, and strong ecosystems 
that support entrepreneurship. 

Indirect jobs supported in MSMEs receiving financing through partner lending institutions1, 2 1,948,000 2,100,000

People benefitted from TA1 34,800  37,150 

Partners supported with capacity building in developing and strengthening processes and practices1 190 206

our contribution to the  
Sustainable Development Goals

 1 Cumulative figure since inception. 
2 Figures are modeled by EFSE based on primary reporting and thid-party data. 
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our contribution to the  
Sustainable Development Goals

SDG EFSE contribution anD inDicatorS 2021 2022

SDG 9 – industry innovation and infrastructure 
EFSE contributes to inclusive and sustainable industrialisation by upgrading  
small-scale enterprises through improved access to finance and innovative solutions.

Active borrowers 91,000  87,000 

Share of outstanding portfolio in local currencies 28% 24%

Volume of subloans enabled for MSMEs through EFSE financing1 Eur 5.8 billion  Eur 6.2 billion 

Partner lending institutions1 132 137

SDG 10 – reduced inequalities 
EFSE contributes to the economic inclusion of all by sustaining and growing business income  
among marginalised entrepreneurs. 

women-owned enterprises reached through MSME finance1, 2 41,000 51,000

Share of female participants in capacity building projects1 41% 41%

Share of total MSMEs and rural sub-loans disbursed in local currencies 77% 72%

SDG 17 – Partnerships for the goals 
as a pioneer in blended finance, EFSE contributes to bringing together public  
and private investors for sustainable development.  

Committed capital Eur 980 million Eur 1,092 million

Volume of technical assistance projects1 Eur 35 million Eur 42 million

Share of private capital committed to EFSE 21% 28%

 1 Cumulative figure since inception. 
2 Figures are modeled by EFSE based on primary reporting and thid-party data. 
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Public Investors International  
Financial Institutions

Private Institutional  
Investors*

Investors

European Investment Fund 
and KfW as Trustees for the
European Commission

*A selection of EFSE’s private investors
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