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SIFEM AG

Private investment advisory company

_ » Mandated by the Swiss government to manage USD 250m private equity
portfolio of SME and microfinance investments

> Advising SME private equity compartment of responsAbility Base of
Pyramid Fund (rABOP Lux)

> Representing SDC and ADA in EFSE Board




SIFEM Instruments

Seeking equity type of risk/return profiles
> Participations in private equity funds
» Direct equity investments (including co-investments with funds)

— > Subscription of subordinated notes with equity type of risk/return




SIFEM Investment Example

Symbiotics MFLO Opportunity international Eastern Europe

true sale

» Sifem commitments of EUR 3,300,000 to B-Notes and C-Notes with
expected weighted average yield of 4y EUR Swap rate + 816 bp

» Transfer of EUR 1,000,000 of B-Note commitments to private investor



. - SIFEM  SWISS INVESTMENT FUND
Critical issues FOR EMERGING MARKETS




Innovative structures

True sale securitizations
— > Equity relief effect

Separation of risks
» Separation of counterparty risk and MFI portfolio risk

Elimination of political risk for international investors
— » Use of Credit Default Swaps (CDS)

Securitisation of specific debt classes
» Subordinated debt, housing loans (MBS)




